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SUBJ: MINISTER OF MINES ANNOUNCES OPPOSITION TO EURTHER GSA TIN 
SALES 

1. IN FIRST OFFICIAL REACTION TO LATEST USG PROPOSAL ON 
SALE OF TIN RESERVES, MINISTER OF MINES RAUL LEMA PATINO 
STATED AUGUST 15 THAT THE GOB WILL "COMPLETELY OPPOSE" 

ANY NEW GSA TIN SALES. TO THIS END, HE ANNOUNCED, GOB WILL 
PRESENT A STRONG STATEMENT OF ITS POSITION TO THE USG. 

LEMA PATINO STATEMENTS TO PRESS FOLLOWED HIS INTERVIEW 
WITH PRESIDENT BANZER ON SAME DATE. 

2. IN HIS COMMENTS, MINMINES CITED THREE "TECHNICAL REASONS" 

FOR BOLIVIAN OPPOSITION TO FURTHER SALES OF GSA TIN STOCKS. 

FIRST, RECENT INCREASE IN TIN PRICES ON WORLD MARKET IS 
ONLY TEMPORARY "ARTIFICIAL PHENOMENON", WHICH WILL CEASE 
WHEN SPECULATORS WHO HAVE BOUGHT PRECIOUS METALS INSTEAD OF 
DOLLARS OR OTHER CURRENCIES DISPOSE OF THEIR TIN HOLDINGS. 
SECOND, FAILURE OF WILLIAMS HARVEY SMELTER ALSO HAS GIVEN 
RISE TO TEMPORARY STRONG DEMAND FOR TIN. THIRD, IN 

PAST YEAR, INDUSTRIAL USERS OF TIN DREW DOWN THEIR EXISTING 
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THEREBY ADDING TO CURRENT DEMAND FOR TIN. ERMA PATINO I .INKED 
ALL OF ABOVE ARGUMENTS TO FEAR THAT A "SATURATION" OF 
WORLD MARKET DEMAND FOR TIN IN NEAR FUTURE WILL LEAD TO 
RAPID FALL IN PRICE OF THIS METAL, AS HE ASSERTS 
HAS OCCURED RECENTLY WITH PRICE OF GOLD. LEMA ALSO CITED, 

AS FURTHER REASON FOR OPPOSING NEW SALES, DANGEROUS LACK 

OF LIQUIDITY OF SOME MINING ENTERPRISES OPERATING UNDER 

COMIBOL, OWING TO LONG-TERM DEBT NOW OWED TO THEM BY 

WILT .TAMS HARVEY SMELTER. FINALLY, HE RAISED OLD ARGUMENT 

THAT BOLIVIA ORIGINALLY PROVIDED US WITH ITS TIN RESERVES 

DURING WORLD WAR II ON ECONOMIC TERMS WHICH WERE DISADVANTAGEOUS 

FOR BOLIVIA. 

3. COMMENT: MINMINES STATEMENTS ARE DOUBTLESS ONLY FIRST 
OF MANY OFFICIAL AND UNOFFICIAL COMMENTARIES ON LATEST 
USG INITIATIVE ON TIN SALES. EMBASSY WILL REPORT PROMPTLY 
ANY FURTHER LOCAL REACTION TO THIS ISSUE. 
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